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P
urpose: 

T
his w

orkbook contains the 2016 scenarios of prem
ium

 rate im
pact prescribed by the V

irginia B
ureau o

f 
Jfti 

Insurance. It is to
 be used in

 the
 C

om
m

onw
ealth ofV

irginia S
tate C

orporation C
om

m
ission R

ate P
rem

ium
 Im

pact 
P

resentations in connection w
ith

 health insurance coverage issued in
 the

 individual and sm
all group m

arket, w
hich 

w
ill be held on July 22, 2015. It m

ay not be appropriate for other uses. 

Im
portant N

ote: 
F

ederated is filing for a new
 product in

 2016 as they w
ill be term

inating their prior product offered in
 2015. 

P
olicyholders w

ill be given the opportunity to
 enroll in

 any of the new
 plans on a

 guaranteed issue basis, so their 
rate change is dependent on the

 plan they choose. 
H

ow
ever the 2016 scenarios prescribed by the V

irginia 
B

ureau of Insurance request inform
ation on the change in

 rates from
 2015 to

 2016. W
e've estim

ated this change 
by com

paring plans w
ith

 a
 sim

ilar benefit design and cost sharing structure, but w
e'd like to

 clarify that the rate 
changes reported are not the changes that groups and their m

em
bers w

ill necessarily receive should they chose 
different plans. 

S
ecurity: 

N
o security has been placed on this w

orkbook. 

U
ser Inputs: 

S
om

e form
ulas in

 this w
orkbook have been retained. There are no defined user inputs in

 this w
orkbook. 

H
ow

ever, If the inform
ation in

 any cell is changed, the
 inform

ation in
 all cells referencing that cell w

ill likew
ise 

change. M
illim

an does not intend any of the values or form
ulas in this w

orkbook to
 be altered. 

O
utputs: 

T
his w

orkbook is not designed to
 produce any outputs. 

Lim
itations &

 
The inform

ation in
 this w

orkbook has been prepared for the use of Federated. W
e understand that this w

orkbook 
Q

ualifications: 
w

ill be provided to
 the V

irginia B
ureau o

f Insurance to
 assist in

 the
 review

 of Federated's rate filing process. W
e
 

understand that the inform
ation provided m

ay be considered public docum
ents, and, as such, m

ay be subject to
 

disclosure to
 other third

 parties. M
illim

an m
akes no representations o

r w
arranties regarding the

 contents of this 
w

orkbook o
r rate filing to

 third
 parties. Likew

ise, third
 parties are to

 place no reliance upon this w
orkbook or rate 

filing prepared for F
ederated by M

illim
an that w

ould create any legal duty under any theory of law
 by M

illim
an or its 

em
ployees to

 any third
 party. 

In
 perform

ing this analysis, I have relied on data and other inform
ation provided by Federated. I have not audited 

or verified this data and other inform
ation. If the underlying data or inform

ation is inaccurate or incom
plete, the

 
results of the analysis m

ay likew
ise be inaccurate or incom

plete. 

I perform
ed a

 lim
ited review

 of the data used directly in the
 analysis for reasonableness and consistency and have 

not found m
aterial defects In

 the data. If there are m
aterial defects in

 the
 data, it Is possible that they w

ould be
 

uncovered by a detailed, system
atic review

 and com
parison of the data to

 search for data values that are 
questionable or for relationships that are m

aterially inconsistent. S
uch a

 review
 w

as beyond the
 scope of the 

assignm
ent. 

D
ifferences betw

een projections in
 this analysis and actual am

ounts depend on the extent to
 w

hich future
 

experience conform
s to

 the assum
ptions m

ade for this analysis. 
It is certain that actual experience w

ill not 
conform

 exactly to
 the assum

ptions used in
 this analysis. A

ctual am
ounts w

ill differ from
 projected am

ounts to
 the

 
extent the assum

ptions In
 this m

em
orandum

 are not realized. 

I am
 a

 P
rincipal &

 C
onsulting A

ctuary for M
illim

an. 
I am

 a
 m

em
ber of the A

m
erican A

cadem
y of A

ctuaries and 
m

eet the Q
ualification S

tandards of the A
m

erican A
cadem

y of A
ctuaries to

 render the actuarial opinion contained 
herein. 

This w
ork product w

as prepared solely to
 provide assistance to

 F
ederated. 

M
illim

an does not intend to
 benefit and

 assum
es no

 duty or liability to
 other parties w

ho receive this w
ork. 

M
illim

an recom
m

ends a
n
y recipient be

 aided b
y its ow

n actuary or othar qualified professional w
hen review

ing the
 M

illim
an w

ork product. 

F
ederated M

utual 2016 S
cenario_20150713.xlsx 

G
enerated by M

illim
an 

C
over 
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